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FINA N CIAL SEC TIO N 



R EBOW E & C OM PANY 
CERTI}qE1) I~U BL1C A CCO U N 'IAN 'I'S 

CO N SU LTA N TS 

3501 N. Causeway Blvd. * Suite 810 ~ P.O. Box 6952 ~ Metairie, LA 70009 
Phone (504) 837-9116 ~ Fax (504) 837-0123 , E-mail rebowe@tebowo.com 

IN D EPEN DEN T A U DITO R 'S R EPO R T 

To the St. Bernard Parish Counc 
Chalm ette, Louisiana. 

W e have audited the accom panying com bined financial statem ents of the St. Bernard Parish 
Government Department of Public W orks W ater and Sewer Division and the Districts (the 
"Division"), component units of tile St. Beroard Parish Government, State of Louisiana, as of 
and for the year ended D ecem ber 31, 2001, as listed in the table of contents. These com bined 
financial statetnents are the responsibility of m anagem ent of the St. Bernard Parish Governnm nt 
Departm ent of Public W orks W ater and Sew er Division and the Districts. Our responsibility is 
to express an opinion on these com bined financial statem ents based on our audit. 

W e conductcd our audit ill accordance w ith auditing standards generally accepted in tile United 
States of Am erica aud the standards applicable to financial audits contained in Governntent 
Auditing Standards, issued by tile Com ptroller General of the United States. Those standards 
require that w e plan and perform the audit to obtain reasonable assurance about whether tile 
com bined financial statem ents are fi'ee of m aterial m isstatem ent. A n audit includes exam ining, 
on a test basis, evidence supporting the am ounts and disclosures in the com bined financial 
statem ents. An audit also includes assessing tire accounting principles used and siguificant 
estim ates m ade by m anagem ent, as w ell as evaluating the overall com bined financial statctnent 
presentation. W e believe that our audit provides a reasonable basis for our opinion. 

In our opinion, the com bined financial statem ents referred to above present fairly, in all m aterial 
respects, tile financial position of the St. Bernard Parish G overnm ent D epartm ent of Public 
W orks W ater and Sew er D ivision and the D istricts as of D ecem ber 31, 2001, and the results 
of their operations and cash flows for tile year then ended, in confortnity w ith generally accepted 
accounting principles. 

In accordance w ith Governm ent Auditing Standards, w e have also issued out" report dated June 
21, 2002 on our consideration of the St. Bernard Parish G overnm ent Departm ent of Public 
W orks W ater and Sew er Division and Districts' internal control over financial reporting and 
our test of their com pliance w ith certain provisions of laws, regulations, contracts, and grants. 
That report is an integral part of an audit pcrform ed in accordance w ith Government Auditing 

Standards and should be read in conjunction with this report in considering the results of our 
audit. 



Our audit w as m ade for the purpose of form ing an opinion on the combined financial slatcm enls 
of the Division taken as a whole. The accom panying supplem entary inform ation, as listed in the 
table of contents, is presented for the purpose of additional analysis and is not a required part of 
the com bined financial statem ents of the St. Bernard Parish G overnm ent Departm ent of 
Public W orks W ater and Sewer D ivision and the D istricts. Such inform ation, except for the 
Schedule of M etered Custom ers m arked "Unaudited", on which w e express no opinion, has been 
subjected to the procedures applied in the audit of the combined financial statements and, in our 
opinion, is fairly presented, in all m aterial respects, in relation to the com bined financial 
statem ents taken as a whole. 

June 21, 2002 



CO M BINED BA LAN CE SH EET 

St. Bernard Parish G overnm ent 
D epartm ent of Public W orks 
W ater and Sew er Division 

and tile D istricls 

Decem ber 31,200 

ASSETS 
Current 

Cash and cash equivalents 
Customer receivables, net of allowance for doubtful accounts of $44,846 
Unbilled charges 
Grant receivables 
Inventory 
Prepaid expenses 

Total current assets 

Restricted Assets 
Cash and cash equivalents: 

Revenue bond debt service reserve 
Revenue bond debt service account 
Capital renewal and replacem ent and system im provem ents accounts 
Sales tax bond debt service reserve 
Sales tax bond debt service account 
Construction fund 
Inflow and infiltration 
Other debt service accounts 
Customer m eter deposits 

Sales tax receivable 
Ad valorem taxes receivable 

Total restricted assets 

Property, Plant and Equipm ent, Net 
of Accum ulated Depreciation 

Unam ortized Debt Expense 

Totals assets 

See notes to com bined financial statem ents 

$ 674,221 
598,574 
567,211 
162,750 
146,476 
15,391 

2,164,623 

1,398,639 
593,643 

6,893,805 
934,951 
94,618 

2,451,398 
1,705,377 
820,352 
450,129 
634,957 
419.769 

16,397,638 

57,358,135 

317.852 

$ 76,238,248 



C urrent 
LIABILITIES 

Payable fronl current assets: 
Accounts payable 
Uninsured claim s payable 
Self insurance claim s payable 
Lease payable 
Salaries payable 
Due to St. Bernard Parish General Fund 
Due to St. Bernard Parish Self Insurance Fund 

Total current liabilities payable from current assets 

Payable fi'om restricted assets 
Accounts payable 
Bonds payable 
Accrued interest payable 
Custom er deposits 
Inspection deposits 

Total current liabilities payable fi'om restricted assets 

l,ong-term liabilities 
Accrued vacation leave 
Boads payable 

Total long,term liabilities 

Total liabilities 

Contingencies 

Contributed Capita 

Retained Earnings 
P, eserved: 

FUND EQUITY 

Reserve for contracts 
Capital renewal and replacem ent and system im provem ents 
Construction 
Debt service 
Inflow and infihration 

Unreserved 

Total retained earnings 

Total fund equity 

Total liabilities and fund equity 

$ 858,467 
7,929 

1,000 
58,935 
434.188 

2,360,519 

932,954 
,590,000 
127,715 
,285,563 
13.300 

3,949,532 

235,397 
14,230,000 

14,465.397 

20.775.448 

3.805.752 

5,413,127 
3,763,066 
19,450,850 
1,471,871 
2,466,428 
9,091.706 

41,657,048 

55.462.800 

$ 76,238.248 



C O M BIN ED STA TEM EN T O F R EV EN U E S A N D EX PEN SE S 

O peraling R evenues 
U ser fees 

St. Bernard Parish G overnm ent 
D epartm ent of Public W orks 
W ater and Sew er D ivision 

and the D istricts 

For the year ended D ecem ber 31,2001 

O ther operating revenues 

Total operating revenues 

O perating Expenses 
Pcrsonal services and related benefits 
U tilities 
Contractual services, supplies, and m aterials 
Professional services 
Insurance and claim s expense 
D epreciation and am ortization 
O ther 

Total operating expenses 

O perating Incom e 

Nonoperating Revenues (Expenses) 
Sales tax 
A d valorem  tax for debt retirem ent 
Interest earnings: 

Restricted assets 
Current assets 

lntercst expense and bank fees 
1)eductious fi'om ad valorem 

taxes for debt retirem ent 

Total nonoperating revenues (expenses) 

N c! Incom e 

See notes to com bined financial statem ents 

9,896,974 
3,506,738 

13,403,712 

2,677,880 
1,948,602 
1,885,214 
101,812 

1,187,507 
2,394,817 
436,699 

9,732,531 

3,671,181 

3,524,808 
460,955 

278,113 
396,787 
(900,582) 

(155,071) 

3,605,010 

$ 7,276,191 



COM BINED STATEM ENT OF CHANGES 1N FUND EQUITY 

St. Bernard Parish G overm ncnt 
l)epartm cnt of Public W orks 
W ater and Sew er D ivision 

and the D istricts 

For the year ended D ecem ber 31,2001 

Fund Equity Beginning of Year 

N et incom e 

Othcr- donated lines 

Depreciation of assets purchased 
w ith contributed capital 

Fund Equity End of Year 

Contributed 
Capital 

$ 14,270,352 

424,047 

(888,647) 

Retained 
Earnings 

$ 33,492,210 $ 47,762,562 

7,276,191 7,276,191 

424,047 

888,647 

$ 13,805,752 $ 41,657,048 $ 55,462,800 

See notes to com bined financial statem ents. 



CO M BINEI) STATEM ENT O F CASII FLOW S 

St. Bernard Parish G overnm ent 
D epartm ent of Public W orks 
W ater attd Sewer Division 

and the Districts 

For the year ended December 31, 2001 

Cash Flows Fronl Operating Activities 
Operaling incom e 
Adjustments to reconcile operating income te 

net cash provided by operating activities: 
Depreciation and aaaortfzation 
Increase in assets: 

Customer receivables 
Unbilled charges 
Grant receivables 
Inventory 
Prcpaid expenses 

Increase in liabilities: 
Accounts payable and accruals 

Total adjustments 

Net cash provided by capital financing activities 

Cash Flows F'rom Capital leinancing Activities 
Ad valorcm taxes - debt retirement 
Sales tax 
Purchase of capital assets 
Principal paid on bonds 
Interest paid 

Net cash used in capital financing activities 

Cash Flow s From Investing Activities 
Interest on cash n'Lanagenlent activities 

Net I)eerease in Cash and Cash Equivalents 

Cash and Cash Eqnivaleld.s 
ltcginning of year 

End of year 

Reconciliation to balance sheet accounts 
Unrestricted (:ash 
Revem le bond debt service reserve 
i(evcaue bond debt service account 
Capital renewal and replacement and 
system improvenaents accounts 
Sales tax bond debt service reserve 
Sales tax bond debt service account 
Construction fund 
hfflow and infiltration 
Other debt service accounts 
C'tlsloamr meter deposits 

Cash and cash equivalents, end of year 

See fLotcs to conlbined financial statements 

3.671,181 

2,394,817 

(152,868) 
51,690 

(162,750) 

2.116.969 

4,247,867 

7.919.048 

460,955 
3,524,808 

(13,008,215) 
(1,446,000) 
(900,582) 

(11,369,034~ 

674,900 

(2,775,086) 

18,792,219 

$ 16.017.133 

674,221 
,398,639 
593,643 

6,893,805 
934,951 
94,618 

2,451,398 
1,705,377 
820,352 
450,129 

$ 16,017,133 



 

ST. BERN ARD PARISII G O V ER NM ENT 
DEPARTM ENT O F PUBLIC W O RK S 

W A TER A N D SEW ER D IV ISIO N A N D TIIE D ISTRICTS 
NO TES TO CO M BINED FINANCIAl, STATEM ENTS 

D ecem ber 31, 2001 

N O TE 1 - SUM M ARY O F SIG N IFICANT AC CO UNTIN G PO LICIES 

The St. Bernard Parish W ater and Sewer Com m ission was created by an intergovem m ental 
agreem ent dated N ovem ber 13, 1985, as ratified, confirm ed and approved by Louisiana Revised 
Statute 33:7802 w hich becam e effective July 2, 1986. The statute declared the Com m ission to 
bca body politic and political subdivision of the State of Louisiana. It also gave the Com m ission 
the power to tax, inctlr debt, and issue bonds. The pow ers of the Com m ission w ere exercised 

within tile boundaries of St. Bernard Parish. The Commission's major operation was to provide 
water and sew erage services for the parish of St. Bernard. The Com m ission w as com posed of 
seven m em bers representing the participating entities and assum ed control of operations and 
began providing services effective with the close of business on Decem ber 31, 1985. Prior to 
thai tim e, such w ater and sewerage services had been provided by five separate entities: St, 
Bernard W ater D istrict N o. 1, St. Bernard W ater D istrict N o. 2, St. Bernard Sewer D istrict N o. 1, 
St. Bernard Sew er District N o. 2. and St. Bernard Sew er D istrict N o. 1-2. On December 31, 
1985, St. Bernard Sew er District N o. 1-2, a contractual entity that had pcrfonncd sewerage 
operations for St. Bernard Sewer Districts N o. 1 mid N o. 2, w as dissolved. The other water and 
sew erage districts had separate boards which served prim arily as tax levying entities. 

On Novem ber 1, 1996, tile St. I3ernard Parish W ater and Sew er Com m ission w as consolidated 

and merged into the St. Bernard Parish Gow~rnment (the Parish Government) and is now known 
as the St. Bernard Parish Governm ent D epartm ent of Public W orks W ater and Sewer D ivisiol~ 

(the I)ivision), The Commission was abolished and the parish council assumed all rights, 
revenues, resources, authority and obligations of the Com m ission. The w ater and sewer districts 
still exist as separate political subdivisions; how ever, the parish council is the governing 

authority. Each district retained its rights, revenues, resources, jurisdiction, authority, 
indebtedness aud ally other obligations it posscsscd prior to N ovelnber 1, 1996, including the 
aulhority to continue to levy ad valorem taxes. 

The I)ivision consists of two w ater plants that m onitor and m aintain 110 sew er lift stations. It 
also operates foul" sew erage treatm ent plants, one sew erage oxidation pond, and two sew erage 
treatm ent package plants. The D ivision has 89 em ployees at D ecem ber 31, 2001, of which a 

majori~.y are covered by a collective bargaining agreement whiel-t expires in ~uly 2004, with a one 
year renewal option. 



 

ST. BERNARD PARISH G O VERNM EN T 
DEPA RTM ENT O F PUBLIC W O RK S 

W A TER AND SEW ER D IVISIO N AND TH E DISTR ICTS 

NOTES TO COM BINED FINANCIAl. STATEM ENTS (CONTINUED) 
D ecem ber 31, 2001 

NOTE 1 - SUM M ARY OF SIGNIFICANT ACCOUNTING POIACIES (CONTINUEI)) 

The accounting policies of the D ivision conform to generally accepted accounting principles 
(GAAP) applied to govennnental units. The Govennnent Accounting Standards Board (GASB) 
is tire accepted standard setting body for establishing govern m ental accounting and financial 
reporting principles. The follow ing is a sunnnary of significant accounting policies. 

a) Reporting Entity 

Government Accounting Standards Board (GASB) Statement No. 14 has established criteria 
for detennining the governm ental reporting entity and com ponent units that should be 
included within the reporting entity. The basic criterion for including a potential component 
unit w ithin tire reporting entity is financial accountability. The GA SB has set forth criteria to 
be considered in determ ining financial accountability. Financial accountability includes the 
appoimment of a voting majority of the organization's governing body and the ability of tile 
prirnary govez-nm ent to im pose its w ill oil the organization or if there is a financial 
benefit/burden relationship between the prim ary governm ent and the other organization. ]n 
addition, an organization which is fiscally dependent on the prim ary govermncnt or has a 
potential to provide specific financial benefits to the prim ary governm ent should be included 
in tile reporting entity. 

Because tile parish governm ent is tile govern ing board of the D ivision, tile I)ivision is 
determ ined to be a com ponent unit of the St. Bern ard Parish Govern m ent, the governing 
body of the parish and the govern m ental body with oversight responsibility. The 
accom panying com bined financial statem ents present inform ation only oil thc fimds 
nraintained by the D epartm ent of Public W orks W ater and Sew er D ivision including Districts 
and do not present inform ation on the Parish Govem m cnt, the general govern m ent services 
providcd by that governm ental unit, or the other govern m ental units that eolnprise tire 
govennnental reporting entity. 

Amm ally, tile St. Bernard Parish Govern m ent 
statem ents which include the activity contained 
statem ents. 

b) Basis of Presentation 

issues audited general purpose financia 
in the accom panying com bined financia 

The accom panying com bined financial statem ents include the St. Bernard I'arish 
Govcnnnent D epartm ent of Public W orks W ater and Sew er D ivision, a departm ent of the St. 
Bernard Parish Governm ent. The com bined financial statem ents also include the Districts 
which are separate com ponent units of the parish governm ent. The D ivision is responsible 

for water and sewerage operations of the Parish and the Districts (St. Bernard W ater District 
No. 1, St. Bernard W ater District No. 2, St. Bernard Sewer District No. 1, and St. Bernard 
Sewcr District No. 2). The individual districts levy ad valorem taxes for the retirelnent of 
outstanding bonds. 



 

ST. BERNAR D PARISlt G O VERNM ENT 
DEPARTM ENT O F PUBLIC W O R K S 

W ATER A ND SEW ER DI~VIS1O N A ND TH E DISTRICTS 
NOTES TO COM BINED FINANCIAl. STATEM ENTS (CONTINUED) 

D ecem ber 31, 2001 

NOTE 1 - SUM M ARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED) 

c) Fund Accounting 

The D ivision is organized and operated on a fund basis whereby a separate set of self- 

balancing accounts (enterprise fimds) is maintained that comprises its assets, liabilities, fund 
equity, revenues, and expenses, The operations are financed and operated ill a m anner sim ilar 
to a private business enterprise, w here the intent of the governing body is that the cost 

(expenses, including dcprceiation) of providing services on a continuing basis be financed or 
recovered prim arily through user charges. 

d) Basis of Accounting 

1) Revenues 

The accounting and financial reporting treatluent applied to a fund is determ ined by its 
m easurem ent focus. The Enterprise Fund is accounted for on a flow of econom ic resources 
m easurem ent focus and a determ ination of net incom e and capital m aintenance. W ith this 
m easurem ent focus, all assets and all liabilities associated w ith the operation of these funds 
are included on the com bined balance sheet. The D ivision's accounts are reported on the 
accrual basis of accounting. Revenues are recognized w hen earn ed and expenses arc 
recognized at the tim e liabilities are incurred. 

The Division applies all GASB pronouncem ents as w ell as the Financial Accounting 
Standards Board pronouncem ents issued on or before N ovember 30, 1989 m fless those 
pronouncem ents conflict w ith or contradict GA SB pronouncem ents. 

The Entcrprisc Fund uses the following practices in recording certain revenues and expenses 

Custom ers are billed m onthly and tile accom panying com bined financial statem ents 
provide for the accrual of charges billed but not collected, as w ell as for uubilled charges 
through the date of the com bined balance sheet. 

Ad valorem taxes and tile related state revenue sharing (which is based on population and 
homesteads in the parish) are recorded in the year the taxes are assessed. Ad valorcm 
taxes arc assessed on a calendar year basis, becom e due on N ovember 15 of each year, 
and becom e delinquent on D ecem ber 31. The taxes are generally collected in D ecem ber 
of the current year and January through M arch of the follow ing year. 



 

ST. BERNA RD PARISII G OV ERNM ENT 
DEPARTM ENT O F PUBLIC W O RK S 

W ATER AN D SEW ER DIVISIO N AND TItE DISTRICTS 

NOTES TO COM BINED FINANCIAL STATEM ENTS (CONTINUED) 
D ecem ber 31, 2001 

NOTE 1 - SUM M ARY OF SIGNIFICANT ACCOUNTING POI,ICIES (CONTINUEI)) 

d) Basis of Accounting (Continued) 

1) Revenues (Continued) 

On Novem ber 3, 1998, the citizens of St. Bern ard Parish, by a special election, approved 
a V2%  sales tax, conam eneing January 1, 1999. The proceeds for this tax are dedicated for 
im provem ents to the sew er and w ater system of the Division, including authority to fired 
bonds w ith the tax, provided that at least 25%  of the amm al revenues of the sales nm st be 
expended to correct inflow and infiltration in sew erage collection lines, or to repair 
dam age caused thereby, unless required for debt service on bonds or otherwise approved 
by at least tw o-thirds of the Council. 

Substantially all other revenues are recorded when earned 

2) Expenses 

Salaries are paid biweekly and are accrued at year end. 

U nam ortized debt expense of the D ivision is com prised of costs associated w ith the 1994 
Revenue Bond lssues and the 1999 Sales Tax Bond Issue. The cost of issuance on the 
1994 Revenue Bond Issue of $266,751 is amortized using the straight-line m ethod over 
the 18-year life of the bond. The cost of the issuance on the 1999 Sales Tax Bond Issue of 
$72,701 is am ortized using the straight-line m ethod over the 20-year life of the bond, 
The rem aining unam ortized debt expense at Dccelnbcr 31, 2001 is $279,577. 

Unam ortized debt expense of Sewer District N o. 1 is com prised of costs associated with 
the 1991 General Obligation Refunding Bond Issue. The cost of issuance of $36,700 is 
am ortized using the straight-line m ethod over the 11 year life of the bond. The relnaining 
unam ortized debt expense at December 31,2001 is $3,723. 

U nam ortized debt expense of Sew er District N o. 2 is com prised of costs associated w ith 
the 1991 General Obligation Refunding Bond Issue. The cost of issuance on the 1991 
General Obligation Bond Issue of $147,300 is am ortized using the straight-line m ethod 
over the 13-year life of the bond. The rem aining unam ortizcd debt expense at D ecem ber 
31,2001 is $34,552. 



 

ST. BERNA RD PARISII G O V ERNM ENT 
DEPARTM ENT O F PUBLIC W O R K S 

W ATER AND SEW ER D IVISIO N AND TIlE DISTRICTS 

NOTES TO COM BINED FINANCIAL STATEM ENTS (CONTINUED) 
D ecem ber 31, 2001 

NOTE 1 - SUM M ARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUEI)) 

d) Basis of Aceolm ting (Continued) 

2) Expenses (Continued) 

Total am ortization expense for the year ended D ecem ber 31
, 2001 was $30,421 

D epreciation expense oll all exhaustible fixed assets is determ ined by the straight-line 
m ethod using the estim ated useful life and is recorded as an operating expense during the 
accounting period. 

Substantially all other expenses are recognized at the tim e tile liability is incurred 

e) Aeeounls Receivable 

The D ivision has established an allow ance for doubtful accounts for write-off of delinquent 
accounts. The allowance is based on m anagem ent's best estim ate of uncollectible am ounts. 

The allowance for doubtful accounts at Decem ber 31, 2001 is $44,846. 

f) Use of Estim ates 

The preparation of financial statem ents in conform ity w ith generally accepted accounting 
principles requires m anagem ent to m ake estim ates and assum ptions that affect the reported 
am ounts of assets and liabilities and disclosure of contingent assets and liabilities at the dalc 
of the financial statem ents and the reported am ounts of revenues and expenses during the 
reporting period. A ctual results could differ from those estim ates. 

g) Cash and Cash Equivalents 

Cash includes anlounts in petty cash, dem and deposits, interest-bearing dem and deposits, and 
m oney m arket accounts. Cash equivalents include am ounts in certificates of deposit. Under 
state law, the D ivision m ay deposit funds in dem and deposits, interest-bearing dem and 
deposits, m oney m arket accounts, or tim e deposits w ith state banks organized under 
1 ,ouisiana law and national banks having their principal offices in Louisiana. 

I1) Inventory 

The D ivision m aintains an inventory of parts and expendable supplies that is valued at the 
low er of cost or m arket. The inventory is recognized as an expense when consum ed. 

12 



 

ST. BERNARD PA RISH G O VERNM ENT 
DEPA RTM ENT O F PUBLIC W O R K S 

W ATER AND SEW ER DIVISIO N AND TIlE DISTR ICTS 

NOTES TO COM BINED FINANCIAL STATEM ENTS (CONTINUED) 
D ecem ber 31,2001 

NOTE 1 - SUM M ARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUE1)) 

i) lllterfim d Receivables and Payables 

lntcrfimd receivables and payables between the Division and D istricts have been elim inated 
oil the com bined balance sheet at D ecem ber 31, 2001. 

j) Restricted Assets 

Certain proceeds of the Division's revenue bonds and sales tax bonds as w ell as certain 
resources set aside for their repaym ent, are classified as restricted assets on the com bined 
balance sheet because their use is lim ited by applicable bond covenants. 

k) Fixed Assets and Long-Ternl Liabilities 

Fixed assets of the Division are included on the combined balance sheet of the fimds. 
Interest costs incurred during construction are not capitalized. D epreciation of all 
exhaustible fixed assets is charged as an expense against operations. Fixed assets, other than 
those donated, are recorded at cost. 

D onated fixed assets, prim arily w ater and sewer lines constructed by independent 
contractors, are recorded at estim ated fair m arket value as of the date donated. Fixed assets 
are reported on the balance sheet net of accum ulated depreciation. 

D epreciation is com puted using the straight-line m ethod, over the follow ing useful lives, 
slated in years: 

l'ipcline system 
Buildings and im provem ents 
M achinery and equipm ent 
W ater tanks 
M eter boxes 

W ater and 
New el" 
D ivision 

100 
50 -100 
5 -10 
50 -100 
33 -66 

W ater 
D istrict 
N o. 1 

100 
50 

4 -10 
33 
33 

Long-term liabilities arc recognized w ithin the enterprise funds 

W ater 
D istrict 
N o. 2 

100 
33 

8 -10 
50 
33 

Sewer 
D istricts 

5 - 20 
25 

10 - 20 



 

ST. BERNARD PARISIi G O VERNM ENT 
DEPA RTM ENT O F PUBLIC W O RK S 

W ATER AND SEW ER D IVISION A ND TIlE D ISTR ICTS 

NOTES TO COM BINED FINANCIAL STATEM ENTS (CONTINUED) 
D ecem ber 31, 2001 

NOTE 1 - SUM M ARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED) 

I) Fund Equity 

1) Contributed Capital 

The Division's grants received that are restricted for the acquisition or construction of 
capital assets are recorded as contributed capital. Donated lines are also recorded as 
conh'ibuted capital. Contributed capital is am ortized based on the depreciation 
recognized oll that portion of the assets acquired from  such contributions. 

2) Reserves 

The D ivision's reserves represent those portions of fund equity legally segregated for a 
specific future use. 

m) GASB Pronouncements 

Governmental Accounting Standards Board (GASB) Statement No. 20 "Accounting and 
Financial Reporting for Proprietary Funds and Other Governmental Entities that use 
Proprietary Fund Accounting," provides that Proprietary Funds m ay apply all GASB 
pronouncem ents, as w ell as the followin~g pronouncem ents issued on or before N ovem ber 30, 
1989, unless those pronouncem ents conflict w ith or contradict GA SB pronouncem ents; 

Statements and Interpretations of the Financial Accounting Standard Board (FASB), 
Accounting Principles Board (APB) Opinions, and Accounting Research Bulletins (ARB's) 
of the Connnittee on Accounting Procedure. The D ivision has elected to apply only FA SB, 
APB and ARB m aterials issued on or before N ovem ber 30, 1989. 

n) Compensated Absences 

Em ployees earn two to five w eeks of paid vacation each year; up to 90 days w ill be paid in 
cash at retirem ent or term ination if proper notice is given, lfproper notice is not given, up to 
10 days m ay be subtracted from their accum ulated vacation and the rem ainder is paid in cash. 
Em ployees earn 12 days of sick leave each year, wlfich m ay accum ulate to a m axim mn 
num ber of 90 days. At Decem ber 31, 2001, the accrued vacation leave was $235,397. 



 

ST. BER NARD PAIO SH G O V ERNM ENT 
DEPARTM ENT O F PUBLIC W O RK S 

W ATER A ND SEW ER D]VIS1O N A ND TH E I)ISTR 1CTS 

NOTES TO COM BINED FINANCIAL STATEM ENTS (CONTINUED) 
D ecem ber 31, 2001 

N O TE 2 - D FPO SITS 

State law requires the deposits (cash and ccltificates of deposits) of all political subdivisions be 
fully collateralized at all tim es. A cceptable collateralization includes FDIC insurance and the 
m arket value of securities purchased and pledged to the political subdivision. Obligations of the 
United States, the State of Louisiana, and certain political subdivisions are allow ed as security 
for deposits. Obligations furnished as security nm st be held by the political subdivision, or w ith 
an unaffiliated bank, or w ith a trust com pany for the account of the political subdivision. 111 
accordance w ith state law all cash and deposits w ere collateralized. 

Cash and deposits are categorized into three categories of credit risk 

Category 1 includes deposits covered by federal depository iusurance or by collatcrat held by 
the D ivision or its agent, in the D ivision's nam e. 

Category 2 includes deposits covered by collateral held by the pledging financial institution's 
trust departm ent, or its agent in the D ivision's nam e. 

Category 3 includes deposits covered by collateral held by the pledging financial institution, 
or its trust departm ent or agent but not in the Division's nam e, and deposits which are 
uninsurcd or uncollateralized. 

At year end the can'ying am ount and the bank balances of deposits of the D ivision and its 
D istricts are as follow s: 

Bank Balances Cateaorv 
2 

Book 
Balance 

Cash $ ~ _1 =0~,Q0=0_ ~1 ~8 !.3_~15 $ ~ 6,Q17,! 33 

There were no certificates of deposit at December 31,2001 

At I)ccem bcr 31, 2001, cash in excess of the FD1C insurance w as collateralized by securities 
held by unaffiliated banks for the account of the depositors. The Governm ental Accounting 

Standards Board (GASB), which pronndgalcs the standards for accounting and financial 
reporling for state and local governm ents, considers these securities uncollateralized. F, ven 
though thc pledged securities are considered uncollatcralized under the provisions of GASB 
Statem ent 3, Louisiana Revised Statute 39:1229 im poses a statutory requirem ent on the custodial 
bank to advertise and sell the pledged securities w ithin 10 days of being notified by the depositor 
that the fiscal agent has failed to pay deposited funds upon dem and. 



 

ST. BERNARD PA R1Sll G O VERN M ENT 
D EPA R TM EN T O F PUBLIC W O R K S 

W ATER AND SEW ER DIVISIO N AND TH E DISTRICTS 

NOTES TO COM BINED FINANCIAl. STATEM ENTS (CONTINUED) 
D ecem ber 31, 2001 

NO TE 3 - AD VA1.O REM  TA X ES 

Ad valorem taxes are levied each N ovem ber 1st on the assessed value listed as of the prior 
Jantlary Ist for all real property

, m erchandise and m ovable property located in the Parish. 
A ssessed values are established by the St. Bern ard Parish A ssessor's O ffice and the Statc Tax 
Com m ission at percentages of actual value as: specified by Louisiana law . A reevaluation of all 
property is required to be com pleted no less than every four years. The last reevaluation w as 
com pleted for the list as of January 1, 2000. Taxes are due and payable N ovem ber 15111 of each 
year and becom e delinquent D ecem ber 31st with interest being charged on paym ents after 
January Ist. Taxes can be paid through the tax sale date, which is the last W ednesday in June. 
Properties for which taxes have not been paid are sold. 

The following is a sum m ary of authorized and levied ad valorem taxes for debt service for the 
year ended D ecem ber 31, 2002: 

A uthorized Levied 
M illage M illage 

Sew er D istrict N o. 2 Variable 1.00 

NOTE 4 - CIIANGE IN PROPERTY, PI,ANT AND EQUIPM ENT 

The follow ing is a sum m ary of the changes of tim D ivision's fixed assets for the year ended 

D ecember 31, 2001. 

Land 
Pipeline system 
Plant, m achinery, and 

equipm ent 
Construction in progress 

Balance 
January 1, 
2001 Additions D eletions 

Balance 
D ecembm" 31 

2001 

$ 141,569 $ $ $ 141,569 
55,103,125 3,279,255 402,052 57,980,328 

36,324,281 
4.447.710 

919,625 
14.168.178 

3,086,889 
1.561.834 

Total property, plant, 
and equipment 96,916,_685 . 18,367 0,0~_58 5,050,775 

l,css accunm lated 
depreciation (49~549,720) .~  5~8484,397) 159.284 

34,157,017 
17.054.054 

109.332.968 

~ L9_~ 83 a~3 

N et property, plant, 
and equipm ent _$_4_6,4_~6fi~65 _$.15~78_2,66! ~ 4~9!,~9[ It;.57,358A35 



 

ST. BERNA RD PARISIt G O VERNM ENT 
D EPA RTM ENT O F PUBI.1C W O RK S 

~ ATER AN D SEW ER DIVISIO N AND TH E DISTRICTS 

NOTES TO COM BINED FINANCIAL STATEM ENTS (CONTINUED) 
D ecem ber 31,2001 

NOTE 4 - CItANGE IN PROPERTY, I'LANT, AND EQUIPM ENT (CONTINUED) 

The com position of property, plant, and equipm ent at D ecem ber 31, 2001 by entity, is as 
follow s: 

D ivision 
W ater D istrict N o 
W ater D istrict N o 
Sew er D istrict N o 
Sewer D istrict N o 

Total property, plant, and equipm ent 

$ 59,086,592 
20,774,014 
2, ) 28,277 
9,775,707 

17,5680 78 

~! 09,33_2,968 

l)epreeiation expense totaled $ 2,364,396 for the year ended December 31,2001 

N O TE 5 - D EFIN EI) BEN EFIT PEN SIO N PLA N 

Em ployees of the D ivision arc m embers of the Parochial Em ployees' Retirem ent System of 

Louisiana ("System"), a multiple-employer (cost sharing), public-employee retirement system 
(PERS). The System is composed of two distinct plans, Plan A and Plan B, with separate assets 
and benefit provisions. All em ployees of the D ivision are m em bers of Plan A . For the year 
ended I)ecem ber 31, 2001, the total payroll tbr em ployees covered by the System under Plan A 
was $2,270,397. 

Plan l)escription - The W ater and Sew er D ivision contributes to Plan A of the Parochial 

Employees' Retirement System of Louisiana, a cost-sharing multiple-employer defined benefit 
public employee retirement system (PERS), which is controlled and administered by a separate 
Board of Trustees. The System provides retirem ent, deferred and disability benefits, survivor's 

benefits and cost of living adjustments to plan members and beneficiaries. Act 205 of the 1952 
Louisiana l~cgislativc Session established the plan. 

The System is governed by Louisiana Revised Statutes 11:1901 through 11:2015, specifically, 
and other general law s of the State of Louisiana. The System issues a publicly available 
financial report that includes financial statem ents and required supplem entary infornaation for the 
Systcm . That report m ay be obtained by writing to Parochial Em ployees' Retirem ent System of 
l,ouisiana, P.O . Box 14619, Baton Rouge, Louisiana 70898-4619. 



 

ST. BERNA RD PARIStt G O VERN M ENT 
DEPARTM ENT O F PUBI,IC W O RK S 

VeATER AN D SEW ER D IVISIO N A ND TH E DISTRICTS 
NOTES TO COM BINED FINANCIAL STATF~M ENTS (CONTINUEI)) 

D ecem ber 31, 2001 

NOTE 5 - DEFINED BENEFIT PENSION PLAN (CONTINUED) 

Funding Policy - Plan m elnbers are required to contribute 9.5%  of their annual-covered salary 
and the W ater and Sew er D ivision is required to contribute at an actuarially determ ined rate. 
The current rate is 7.75%  ofamm al payroll. "['he contribution requirem ents of plan m em bers and 
the W ater and Sewer Division are established and m ay be am ended by state statute. The W ater 
and Sew er D ivision's contributions to the System for the years ended D ecem ber 31, 2001, 2000, 
and 1999 were $205,137, $167,325, and $172,484 respectively, equal to the required 
contributions for each year. 

NOTE 6 - OTIIER PO ST-EM PLOYEM ENT BENEFITS 

In addition to the pension benefits described in N ote 5, tI~e D ivision provides post retirem ent 
health care benefits, in accordance w ith the Division's personnel policy, to all em ployees who 
retire either: 1) on or after attaining age 60 with at least 10 years of service, or 2) on or after 
attaining age 55 with at least 25 years of service, or 3) on or after attaining any age with at least 
30 years of service. A s of the year end, 19 retirees have m et those eligibility requirem ents. 
Th~se be~ f~.s f~r ret;,recs arid sim il, ar benefits for acti,.,e em plos, ees are provided through an 
insurance com pany whose m onthly prem ium s are paid by the Division. 

N O TE 7 - O PER ATIN G I,EA SES 

The l)ivision receives lease incom e under the following agreem ents 

l.casc 

Right-of-w ay agreem ent 
Tow er lease #1 
Tow er lease #2 
Tow er lease #3 
Tow er lease #4 
Tow er lease #5 
Tow er lease #6 
Tow er lease #7 

Y early 
Incom e 

$2,500 
6,000 
7,200 
13,800 
13,200 
12,500 
9,600 
2,400 

I.easc 
Period 

10 years 
5 yem's 
5 years 
5 years 
5 yem s 
5 years 
5 years 
10 ycm s 

B eginning. D ate 

Septem ber 1, 1995 
August 9, 1995 
June 26, 1996 
August 22, 1996 
N ovem ber 19, 1998 
July 28, 1998 
D ecem ber 23, 1997 
O ctober 13, 1992 

Option 

A dditional 10 year term 
4 additional 5 year term 
4 additional 5 year term 
4 additional 5 year term 
4 additional 3 year term 
4 additional 3 year tenn 
4 additional 3 year term 
3 additional 5 year term 

The I)ivision also granted the St. Bern ard Parish School Board the use of property at St. Bern ard 
ttighway and Pahnisano Boulevard free of rent for a period of thirty years. 



 

ST. BERNARD PARISll G O VERNM EN T 
DEPA RTM ENT O F PUBLIC W O RK S 

W ATER AND SEW ER DIVISIO N AND TIlE DISTRICTS 

NOTES TO COM BINED FINANCIAL STATEM ENTS (CONTINUED) 
D ecem ber 31, 2001 

NOTE 7 - OPERATING LEASES (CONTINUED) 

The fiaure m ininamn rentals for the next five years and in the aggregate are 

Y ear Ending 

December 3L 

2002 
2003 
2004 
2005 
2006 

Thereafter 

Total 

$ 37,400 
29,895 
8,500 
8,500 

Rental incom e for the year ended December 31,2001 was $67,200 

NO TE 8 - I,O NG -TERM  1JABILITIES 

The follow ing is a sum m ary of long-term liabilities and the current portion due at Decem ber 31 
2001 : 

W ater and 
Sew er Sew er District 

Public im provem ent, 
general obligation, 
revcntlc and sales 
tax bonds payable 

l.ess current portion: 
Public im provem ent, 

general obligation 
revenue and sales 
tax bonds payable 

Long-term portion 

D ivision N o. 1 N o. 2 Total 

$ 14,620,000 $ 175,000 $ 1,025,000 $ 15,820,000 

1,165,000 

$13~ 55~0~ 
85,ooo 340,000 

$__ 685A Qo 
1,590~00Q 

_$~. 14,230,000 



 

ST. BERNARD PARISIt G O VERNM EN T 
D EPARTM ENT O F PUBLIC W O RK S 

W ATER A ND SEW ER DIVISION A ND TIlE DISTRICTS 

NOTES TO COM BINED FINANCIAL STATEM ENTS (CONTINUED) 
D ecem ber 31, 2001 

NOTE 8 - I,ONG-TERM LIABILITIES (CONTINUED) 

Public iulprovem ent bonds, general obligation bonds, sales tax bonds, and revenue bonds are 
com prised of the follow ing individual issues: 

a) Public lnlprovement and General Obligation Bonds 

Public im provenlent and general obligation bonds are secured by the full faith and credit of 
the various D istricts and are financed through the levy and collection of ad valorem taxes. 

The bonds w ere issued to construct im provem ents and extensions to the sewerage system 
Public im provem ent and general obligation bonds are com prised of the follow ing individua 
issues: 

1) $675,000 General Obligation Refunding Bonds of the Sewer District No. 1 issue of 
September 1, 1991, due in annual installm ents of $85,000 to $90,000 bearing interest 
rates of 6.4%  to 6.5%  through M arch 1, 2003. Am ount outstanding - $175,000. 

2) $240,000 Public hnprovemelll Bonds of the Sewer District No. 2 issue of June 1, 1971 
due in annual instalhnenls of $1,000, bearing an interest rate of 6.0% through February 1 
2001. Am ount outstauding - $0. 

3) $3,295,000 General Obligation Refimding Bonds of the Sewer District No. 2 issue of 
September 1, 1991, duc in annual installments of $170,000 to $340,000 bearing interest 
rates of 6.4% to 6.65% through M arch 1, 2005. Am ount outstanding - $1,025,000. 

b) Sales Tax Bonds 

On Dcccmbcr 1, 1999, Sales Tax Bonds were issued for $9,950,000. The interest rate on the 
bonds is 5.35%  and the bonds m ature on D ecem ber 1, 2019 w ith debt service paym ents due 
in annual principal installm ents ranging from $310,000 to $805,000. The balance 
outstanding at December 31,2001 is $9,395,000. 

The bonds w ere issued for tbe purpose of financing im provem ents to the sewer and water 
system s of the D ivision. The bonds are special and lim ited obligations of the Parish for the 
D ivision, secured by and pay~tblc fi'om a pledge and dedication of a ~%  sales tax levied by 
the Parish for the I)ivision. 
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ST. BER NA RD PARISII G O VERNM ENT 
DEPARTM ENT O F PUBLIC W O R K S 

W ATER AND SEW ER DIVISIO N A ND TH E D ISTRICTS 

NOTES TO COM BINED FINANCIAL STATEM ENTS (CONTINUED) 
D ecem ber 31, 2001 

NOTE 8 - LONG-TEI~JM LIABILITIES (CONTINUED) 

b) Sales Tax Bonds (Continued) 

The gross proceeds of tile sales tax are collected by the St. Benlard Parish Sheriff, who 
withholds a portion to pay the reasonable and necessary expenses of collection and 
adm inistration of the lax. A fer paym ent of such expenses, the rem aining balauce of the 
revenues of the tax are paid to the Parish for the Division and constitute a dedicated fund of 
tile D ivision, from which appropriations and expenditures by the D ivision shall be m ade 
solely for the purposes designated in the proposition authorizing the levy of the tax, including 
file paylnent of the bonds. The bond resolution requires the W ater and Sewer D ivision to 
establish and m aintain the follow ing accounts: 

1) A debt service account with monthly deposits of one-twelfth of the principal falling due 
on the next principal paym ent date and one-sixth of the interest falling due on the next 
interest paym ent date. 

2) A debt service reserve account equal to the lesser of a) 10% of the original proceeds of 
the bonds or b) tile maximum principal and interest requirements for any succeeding 
bond year. 

M anagem ent has established tbe follow ing accounts to report the use of sales tax proceeds 

1) A reserve for inflow and infiltration account equal to 25% of the annual revenues of thc 
tax to correct inflow and infiltration in sew age collection lines, or to repair dam age 
caused thereby, unless required for debt service on bonds or otherwise approved by at 
least two-thirds of the total m em bership of the Parish Council. 

2) A reserve for system improvements account with n/outhly transfers which represent the 
V2%  sales tax being levied and collected . 

The D ivision has established and m aintains these accounts, and at D ecem ber 31, 2001, tile 
cash and cash equivalents balances in lhe debt service account, the debt service reserve 
account, file inflow and infiltration account and the system im provem ent account arc 
$94,617, $934,951, $1,705,377 and $3,130,739, respectively. 3"he account balances exceed 
the m inim um requirem ents of the bond indenture. 



 

ST. BERNARD PARISII G O V ERNM ENT 
DEPARTM ENT O F PUBLIC W O R K S 

W ATER AN D SEW ER DIVISIO N AN D TH E DISTRICTS 

NOTES TO COM BINED FINANCIAl. STATEM ENTS (CONTINUED) 
D ecem ber 31,2001 

NOTE 8 - LONG-TERM LIABIIATIES (CONTINUED) 

c) Revenue Bonds 

On April 1, 1994, $7,195,000 of the 1986 Revenue Bond was defeased. The bonds had 
interest rates ranging from 7.50% to 8% and debt service paym ents from $400,000 to 
$990,000. As a result of the defeasauce, $7,950,000 of Series 1994 Revenue Refundiug 
Bonds w as issued. The interest rate on the new bonds ranges from 4.65%  to 5.2%  and the 
bonds m ature oll August 1, 2006 w ith debt service pa3nnents due in annual principal 
installm ents fi'om $735,000 to $940,000. The balance outstanding at Deeember 31, 2001 is 
$4,275,000. 

On July 31, 2001, $915,000 of the 1991 Revenue Bonds was defeased. The bonds required 
annual principal instalhnents of $55,000 to $800,000, with interest rates between 6.0% and 
7.10% . As a result of the defeasance, S 950,000 of 2001 Revenue Refunding Bonds was 
issued with an interest rate of 4.89% . Annual principal installm ents range from $65,000 to 
$130,000 and the bonds m ature on August 1, 2011. The balance outstanding at D ecem ber 
31,2001, is $950,000. 

The bonds arc payable solely from and secured by a first lien upon and a pledge of the net 
revenues of the system . The revenues pledged by the W ater and Sewer D ivision include all 
fees, rcnts, charges, and other incom e derived, or to bc derived by or for the account of the 
D ivision from , or for, the ownership, operation, use, or services of the system and any other 
am ounts paid into and credited to the revenue fund created by the 1991 and 1994 revenue 
bond resolutions. Such revenues include, but are not lim ited to, proceeds of any ad valorcm 
taxes received by the D ivision pursuau| to the term s of the intergovcrmnental agreem ent. 
Such revenues exclude (a) federal, statc, or local govermnent monies received for capital 
improvements to lhe system and (b) amounts necessary to pay Ibe reasonable and necessary 
current expenses of operating and m aintaining the system . 

I'ursuant to a resolution, the W ater and Sew er Division has agreed in each bond year to fix, 
establish, and collect such rates and collect such fees, rentals, or other charges for all 
services, after m aking due allow ance for delinquencies in collection and after providing for 
the paym ent of the reasonable and necessary expenses of operating and m aintaining the 

system, to produce net revenues (1) that are sufficient to pay debt service on all outstanding 
bonds and to maintain the funds and accounts established in the resolution and (2) that result 
in each fiscal year in the greater of (a) the sum of debt service payable on the bonds in the 
ensuing fiscal year plus any required deposit to the Debt Service Reserve Fund or (b) a ratio 
of net revenues to average annual debt service of not less than 1.25 to 1. The ratio of net 
revenues to average amm al debt service for the year el~ded D ecember 31, 2001, is 5.19 to 1. 
The ratio is m ore than the m inim um requirem ents of the bond indenture. 
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ST. BERNARD PA RIStl G O VERNM ENT 
D EPA RTM ENT O F PUBLIC W O R K S 

W A TER AND SEW ER DIVISIO N AND TIlE DISTRICTS 

NOTES TO COM BINED FINANCIAL STATEM ENTS (CONTINUED) 
D ecem ber 31, 2001 

NOTIt; 8 - LONG-TERM 1.1ABILITIES (CONTINUED) 

c) Revenne Bonds (Continued) 

The bond agreem ent requires the W ater and Sewer D ivision to establish and m aintain the 
following accounts: 

1) A debt service reserve account with lhe sum equal to the maximum annual debt service 
on the bonds. 

2) A dcbt service account with monthly deposits of one-twelfth of the annual principal and 
interest paym ent to pay prom ptly and fully the principal and interest on the bond as it 
becolnes due and payable. 

3) A renewal and replacement account with monthly deposits of 5% of the prior month's 
operating expenses, wlfich w ill be used to care for extensions, additions, im provem ents

, 

renew als, and replacem ents necessary to properly operate the system . 

']'he D ivision has established and m aintained these aceonnts, and at D ecem be," 31, 2001, the 
cash and cash equivalent balances in the debt service reserve account, the debt service 
account, and the renewal and replacem ent account are $1,398,639, $593,643 and $3,763,066 
respectively. The account balances in the debt service reserve, debt service and renew al and 
replacem ent accounts exceed the nfinim um requirem ents of the bond indenture. 

The follow ing is a sum m ary of the bonds payable transactions for the year ended Decem ber 
31, 2001: 

O utstanding at 
January 1,2001 

Additions 
Paym ents 

O utstanding at 
l)ecem ber 31,2001 

W ater and 
Sew er 
I)ivision 

Sew er D istrict 
N o, 1 N o. 2 Tota 

$ 15,655,000 $ 250,000 $ 1,361,000 $ 17,266,000 
950,000 950,000 

_ 0 9~ 850~ 00) . (75,000) __ X~ 6 000) __ (2~ 9_~96~900.) 

_$ I__4..620,~  $ .12~000 $j,025,000 ~A=~,8.20,OQO 
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ST. BER NAR D PA R1SIt G O VERN M EN T 
D EPA RTM ENT O F PUBI,1C W O R K S 

W ATER  A N D SEW ER D IV ISIO N A N D TItE D ISTR ICTS 

NOTES TO COM BINED FINANCIAL STATEM ENTS (CONTINUED) 
Decem ber 31, 2001 

NOTE 8 - LONG-TERM LIABII,ITIES (CONTINUED) 

c) Revenue Bonds (Continued) 

A schedule of annual debt service requirem ents for both the public im provem ent and general 
obligation bonds and the revenue bonds for each of the next five years and in the aggregate is 
as follow s: 

Y ear Ending 
D ecem ber 31~ 

2002 
2003 
2004 
2005 
2006 

2007- 2019 

PrinciR01 ~  Interest 

$ 1,590,000 
1,640,000 
1,450,000 
1,505,000 
1,405,000 

_ ~ ,Z8 23OL00Q 

$ 825,782 
741,664 
661,714 
585,496 
511,004 

3,267,968 

Tota 

$ 2,415,782 
2,381,664 
2,111,714 
2,090,496 
1,916,004 
11~49_ 7~968 

A dvance I/efunding 

On July 31, 2001, the Division issued $950,000 in W ater and Sewer Revenue Refunding Bonds, 
Series 2001, to advance retired $915,000 of outstandlng W ater and Sewer Revenue Bonds, Series 
1991 w ith interest rates ranging between 6.0%  and 7.10% . The proceeds w ere forwarded to an 
escrow agent for full paym ent of principal, interest, and the prem ium necessary to redeem the 
1991 series bonds. A s a result, that portion of the 1991 Series Bonds is considered defeascd in 
substance, and the D ivision has rem oved the liability from  its accounts. At D ecem ber 31, 2001, 
lbe balance of the defcased portion of the bonds was $0. 

The advancc refunding reduced total debt service paym ents over the next 10 years by 
approximately $1,324,657, This results in an economic gain (difference between the present 
values of the debt service payments on the old and new debt) of approximately $66,411. 
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ST. BER NA RD PARISll G OV ERN M ENT 
D EPA RTM EN T O F PUBLIC W O R K S 

W ATER AND SEW ER DIVIS1O N AN D TIlE DISTR ICTS 

NOTES TO COM BINED FINANCIAL STATEM ENTS (CONTINUED) 
D ecem ber 31, 2001 

NO TE 9 - R ESERV ED RETAINED EARN ING S 

The St. Bernard W ater and Sew er D ivision has established five reserves as reflected on the 
balance sheet, as follow s: 

a) Reserve For Capital Renewal and Replacement and System Improvements 

1) Salts Tax Bonds 

Thc account accum ulates m onies from the sales tax fund which represent the ~%  salcs 
lax being levied and collected. 3~hc reserved retained earn ings are $3,763,066 at 
D ecem ber 31, 2001. 

b) Reserve For Constroetion 

1) Revenue Bonds 

The account accum ulates m onies to care for extensions, additions, improvem ents, 
renew als, and replacem ents necessm y to properly operate the sew erage system . Such 
m onies w ill also be available to pay the principal and interest on outstanding bonds in the 
event fim ds are not sufficient in the debt service and debt service reserve accounts. 
M ininm m deposits arc m ade m onthly to the reserve account from revenues in an am ount 
equal to 5%  of the prior m onth's operating expenses. In addition, net assets acquired 
with the W ater and Sewer D ivision's funds are included in the reserve per board 
resolution. The reserved retained earnings arc $3,075,425 at December 31, 2001. 

2) Sales Tax Bonds 

The account is established in accordance w ith bond requirem ents and the Parish's 
resolution for the Division. The reserved funds pay for construction projects required by 
the United States Environmental Protection Agency. Upon completion of the projects, 
any rem aining funds lnay be reserv ed for debt service to satisfy any deficiency in funds 
needed to pay principal and interest on the Sales Tax Bonds issue. The reserved retained 
earnings at D ecember 31,2001 are $16,375,425. 
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ST. BERNARD PARISIt G O VERN M ENT 
DEPARTM ENT O F PUBLIC W O RK S 

W ATER AND SEW ER DIVISIO N AND TH E DISTRICTS 

NOTES TO COM BINED FINANCIAl. STATEM ENTS (CONTINUED) 
Decem ber 31, 2001 

NOTE 9 - RESERVED RETAINED EARNINGS (CONTINUED) 

c) Reserve For Debt Service 

1) Revenue Bonds 

This reserve consists of two account.,;. 1) The debt service account accumulates money 
from the net utilities revenncs for the paym ent of interest and principal on the 1994 

revenue bonds. 2) The debt service reserve account, consisting of $1,111,165 of bond 
proceeds, is set aside for the benefit of bondholders. A s of D ecem ber 31, 2001, the 
reselwed retained earnings are $147,302. 

2) Sales Tax Bonds 

This reserve consists of two aceonnts. 1) The debt service account accumulates money 
from the net collection of sales tax for the paym ent of interest and principal on the sales 
tax bonds. 2) The debt service reserve account accunmlates interest on the $848,068 of 
bond proceeds set aside for the benefit of bondholders. The reserved retained earn ings at 
December 31,2001 are $1,324,569. 

d) Reserve For Inflow and Infiltration 

1) Revenue Bonds 

There is no reserve for inflow and infiltration related to the revenue bonds 

2) Sales Tax Bonds 

The account is established in accordance w ith a special election held in N ovem ber 1998. 
The election authorized the Parish to levy a ~% sales tax for improvements to the sewer 
and w ater system , including authority to fund bonds w ith the tax, provided that at least 
25% of the annual revenues of the tax m ust be expended to correct inflow and infiltration 
in sew age collection lines or to repair dam age caused thereby, unless required for debt 
service on bonds or otherwise approved by at least two-thirds of the total m em bership of 
the Council. As of December 31,2001 the reserved retained earnings are $2,466,428. 

e) Reserve for Conlraets 

The reserve for contracts is $5,413,127 



~m~ ~I~ ~  c~o~ 
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ST. BERN ARD PARISH G O V ERNM ENT 
D EPA R TM ENT O F PU BLIC W O R K S 

W ATER A ND SEW ER DIVISIO N AND TH E DISTRICTS 

NOTES TO COM BINED FINANCIAI, STATEM ENTS (CONTINUED) 
D ecem ber 31, 2001 

NO TE 11 - CUSTO M ER D EPO SITS 

The St. Bernard Parish Governm ent continues the process of replenishing the m eter deposit 
account and has not used any of the deposits for expenses or capital expenditures since tile 
consolidation of the W ater and Sewer D ivision into the parish governm ent ira 1997. At 
December 31, 2001, the customer meter deposits cash account had a balance of $458,571 and 
m eter liability of $ 1,243,362. 

NO TE 12 - CO M PENSATIO N PAID 3"0 CO UNCIL M EM BERS 

The D ivision did not pay any com pensation to the m em bers of the St. Bernard Parish Counci 

N O TE 13 - CO NTING EN CIES 

Thc D ivision is nam ed as a defendant in a num ber of lawsuits arising principally from claim s 
related to personal injury, negligence, and property damage. As discussed in Note 14, the 
D ivision is prim arily self-insured w ith respect to claim s of these types. The D ivision's insurance 
departm ent and its attorn eys have reviewed these claim s and law suits in order to evaluate the 
likelihood of an unfavorable outcom e to the Division and to arrive at an estim ate, if possible, of 
the am ount or range of potential loss to the D ivision. 

As a result of such a review , loss contingencies, which could be reasonably estim ated, havc been 
categorized as "probable", "reasonably possible", and "rem ote", as defined in Governm ental 
A ccounting Standards Board Codification Section C50 - Claim s and Judgm ents. I,oss 
contingencies for the Division for "probable cause" cases amounting to $334,200 have been 
accrued in the I)ivision's EntErprise Fund. The D ivision's "reasonably possible" loss 
contingencies at D ecem bcr 31, 2001 for which an anaount of liability can be estim ated arc not 
reflected in the financial statEm ents. 

The Division is currently involved in a class action law suit. Ira April of 2000, St. Bernard Parish 
D istrict Court certified the claim ant's request to deem the suit as a class action suit, and thc class 
certification has since been upheld by the Court of Appeals. The D ivision is covered for up to 
$1,000,000 of loss, but until the Court further defines thc injurcd classes of claimants, there is no 
m ethod to predict possible exposure. 
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ST. BER NA RD PA RISII G O VERN M ENT 
DEPARTM ENT O F PU BLIC W O R K S 

W ATER AN D SEW ER DIV ISIO N AND TIlE DISTRICTS 

NOTES TO COM BINED FINANCIAl, STATEM ENTS (CONTINUED) 
D ecem ber 31,2001 

N O TE 14 - SELF INSUR ANCE/R ISK  M A NA G EM ENT 

The D ivision is exposed to various risks of loss relatcd to general liability, auto liability, 
workcrs' compensation, unelnp!oyment compensation, property and group health benefits. 
Various suits and claims arising from personal injury and property damage, some for substantial 
am ounts, are pending against the D ivision, its insurers and others. In accordance w ith Statem ent 
of Financial A ccounting Standards N o. 5, the D ivision has provided for, in its financial 
statcm ents, estim ated losses from the aforem entioned pending suits and claim s based on the 
estim ated ultim ate cost of settling the claim s, considering the effects of inflation, recent claim 
settlem ent trends and other social and econom ic factors, including the effect of specific 
incremental claim adjustment expenses, salvage and subrogation. The Division believes the 
ultim ate sctllem cnt costs w ill not m aterially exceed the am ounts provided for the claim s. 

The Division was self insured for hospilalization claim s up to approxim ately $20,000 per 
cinployce or an aggregate of approxim ately $231,000 claim s per year until July 2000. The 
excess w as insured under an insurance policy. An independent insurance service com pany 
adm inistered the fund. The D ivision is no longer self-insured for hospitalization. 

The estim ated claim s liability is com puted based on inform ation received from the adm inistrator 
ofthc plan. The follow ing represents a reconciliation of total claim s liability: 

Claim s liability at 
beginning of year 

Plus provision for incurred 
claim s 

Less claim s paid 

Claim s liability al 
end of ycar 

2001 

S 627 

~ 77) 

2000 1999 

$ 138,794 $ 60,566 

120,555 320,799 

$ 622 $ ~ 38,794 

Effective February 1, 1997, the D ivision eslablishcd a self-insurance fund for their w orkm an's 
com pensalion, unenlploym ent com pensation, general and autom obile liability. The D ivision is 
self insured for claim s up to $250,000 pet" oeeun'ence. They have an insurance policy for claim s 
between $250,000 and $5,000,000 per occurrence. An independent insurance service company 
adm inisters the fund. 

Estilnated claim s liability related to the current year's general liability, auto and workers 
com pensation was delerm ined by using the average annual claim s expense incurred for each type 

of coverage. 
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ST. BER N AR D PA RISH G O V ERN M EN T 
DEPA RTM ENT O F PUBLIC W O R K S 

W ATER A ND SEW ER DIVISIO N AND TIlE DISTRICTS 
NOTES TO COM BINED FINANCIAl, STATEM ENTS (CONTINUED) 

D ecem ber 31, 2001 

NOTE 14 - SELF INSURANCE/RISK M ANAGEM ENT (CONTINUED) 

The following represents a reconciliation of total claim s liability: 

Claim s liability at 
beginning of year 

Plus provision for incurred claim s 
l.ess claim s paid 

2001 

$ 484,743 
937,557 

._ (613,588) 

2000 1999 

$ 595,232 
60,484 

_  (17~ 973) 

$ 188,776 
518,619 
(112,163) 

Claim s liability at end of year _$= _ 89_8,7J 2 $._A 84,743 $ ~ 5~95.,23~ 

NO TE 15 - AD M INISTR ATIVE O RDER 

1)uring 1996, the D ivision received all adm inistrative order fl'om the U nited States 

Environmental Protection Agency (EPA). The order stated that tile Division has violated its 
N ational Pollutant D ischarge Perm it and the Clean W ater Act. The EPA has allowed the 
D ivision a reasonable period to take colTectivc action to elim inate and prevent recurrence of the 
noncom pliant discharges cited in the findings or to subm it a com prehensive plan to elim inate and 
prevent recurrence of violations cited in the findings. 

As of I)ecember 31, 2001, tile Division has filed a response to the deficiencies cried in the order 
and has placed into operation all im provem ents necessary to obtain com pliance. H owever, file 
EPA has not officially cleared the Division of the violations. The Division m ay be assessed up 
to $27,500 per day in penalties for noncom pliance to the order. There have been no assessm ents 
by tile EPA or penalties accrued in the general purpose financial statem ents. 
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ASSETS 
Currenl 

Cash and cash equivalents 
Customer receivables, net of 

allowance tot doubtlid 
accounts of $44,846 

Unbilled charges 
Granl recievables 
Inventory 
['repaid expenses 

Rcstricled Assets 
Cash and cash equivalents: 

Bevenue bond debt service reserve 
Revenue bond debt service account 
Capital renewal and replacement and 

syslem improvements accounls 
Sales lax bond debt service reserve 
Sales tax bond debt service account 
Construelion fund 
Inflow and infiltration 
Other dcbl service accounts 
Customer meier deposits 

Sales tax receivable 
Ad valorem taxes receivable 

Property, Plant and Equipment, Net 
of Accumulated Depreciation 

Llnamorfized Debt Expense 

W ater and 
Sewer 
Division 

COM BINING BAI ANCE SIIEET 

St. Bernard Parish Government 
Department of Public W orks 
W ater and Sewer Division 

and the Districts 

December 3 I. 200 

598,574 
567,211 
162,750 
146,476 
15,391 

2,164,623 

,398,639 
593.643 

6,893,805 
934,951 
94,618 

2,451,398 
1,705,377 

450,129 
634,957 

86,905 l 16,629 

$ 

163,866 

96,516 

Total 

452,952 

323,253 

15,157,517 86,905 116,629 260,382 776,205 

Sec notes to combined financial statements. 

9,761,525 625,167 1,911,866 

$ 9.848.430 
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3.723 

2,012.139 

$ 741,796 $ 2,175,971 $ 2,822,896 

598,574 
567,211 
162,750 
146,476 
15.391 

2,164.623 

,398,639 
593,643 

6,893,805 
934,951 
94,618 

2,451,398 
1,705,377 
820,352 
450,129 
634,957 
419.769 

6,397,638 

317.852 
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I,IAIIII,rI'II,;S 
Currenl 

Payable from current assets: 
Accounts payabLe $ 
Uninsured claims payable 
Sell" insurance claims p~yablc 
1 ,ease payable 
Salaries payable 
l)ue to (flora) other Ihnds 
Due to St Bem ard Parish 

Sell Insurance Fund 

Total currenl liabilities 
payable from 
cilrlcnt assets 

Payable ftOlll restricted assets: 
Aecotllll~ payable 
Boltds payable 
Accltled irdetest payable 
Customer deposits 
Inspection deposits 

W ater and 
Sewer 
Division 

0 

932,954 
1,165,000 
101,687 

1.285,563 
13.300 

"['olal current liabililics 
payable flora 
restdctcd assets 

_ - - - 
3,498 504 

Long-'l trill 1 ,iabililies: 
Accrued vltelltion leave 
Bond~ payable 

IFIINII EQIIIT~' 

Retained Ealuings 
Reserved 

Reserve Ibt Contracts 
C~pil~l rcl)ewal ~nd ~cplzcemenl 

mid system illlp[ovelncnts 
C(~l~slrUClion 
Debt service 
lnllow aad ildilt~aqon 

Unreserved 

235,397 
3,455~000 

13,690,397 

9,480.746 

3,763,066 
9,450,850 
1,471,871 
2,466,428 
60.039 

W ater I)istdet 
o 

68,653 

68.653 

68,653 

3,362,425 

32,625,381 6,417.352 

"1 otal I'ulld equity 4 I.I 68,4.
09

_  

$ 

Sewerage District 
No. I N o. 2~  

9,779,777 741,796 

21 $ 

85,000 
3.763 

340,000 
22,265 

3'olal 

2,360,519 

88,763 362.265 3,949,532 

90 ooo 685,000 

90,000 

235,397 
4,230,000 

178,784 1,047,265 20,775,448 

882,056 1,018,243 

3,763,066 
19,450,850 
1,471,871 
2,466,428 

5,13
__
1 

--  
757,388 41,657,048 

1,997,187 
.. 1eZ7_5,_6__31~  55,462,800 

To~lli~biliticsa~sdfundequity$ 60,649,155 $ 9,84g,430 $ 741,796 _$ 2,175,971 $ 2,822.896 $ 76,238,248 
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O perating Revenues 
User fees 
Other operating revenues 

COM BINING STATEM ENT OF REVENUES AND EXPENSES 

St, Beraard Parish Government 
Departm ent of Public W orks 
W ater ~nd Sewer Divisioll 

and the Districts 

For the year ended December 3 I. 200 

W aler and 
Sewer 
Division 

$9,896,974 
3~502,259 

No. 2 

$ $ $ 

No 
I)isttict 

No. 2 "l olal 

- $ 
814 2.665 

$ 9,896,974 
3,506,738 

Total operating revenues 13,399,233 1,814 2,665 13,403,712 

O peraling Expenses 
Personal selvices ~lnd 

related bcnefils 
Utilities 
Contractual services, supplies, 

and malerials 

Insurance and claims expense 
DepreciaIion ~nd amotlJzalJon 
Other 

Total opelaliug expenses 

Nonoperating Revenues (Expenses) 
Salestax 
Ad valorem tax for debt telirement 
Itllercsl earnings: 

Restricted assets 
Currcnlassets 

halerest expense anti bank fees 
Deductions from ad valorem 

2,677.880 
1,048.602 

1,884,257 
101,812 

1,187,507 
1,429.992 
436.699 

8,766,749 328,211 39,332 

957 

274,959 322.273 

275.9"J6 322.233 

4.632,484 (3_ 28.211) __ ~39,382~ .~ ,10~  (319,608) 

248,931 3,175 
396,787 
(818.266) 

] olal nonoperating 
revenues (expenses) 3,210,907 3,175 

107,418 

3,634 

(12,078) 

2,677,880 
1,048,602 

1.885,214 
101,812 

1,187,507 
2,39,1.817 
436.699 

3.671.18 

3,524,808 
460,955 

278.113 
396.787 
(900,582) 

_ _ _ A3,214) (10,50~ ~ 155,0_71)_ 

95,760 290,907 

$7.843,391 ~ (32~  $ (35,121=~)_ $ (178,342) $ (28,7_01) ~ 7,276.191 
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COMBINING STATEMENT OF CHANGES IN FUND EQUITY 
(RETAINEI) EARNINGS AND CONTRIBUTED CAPITAl,) 

W ater and 
Sewer 
Division 

St. Bernard Parish Governlnent 
Depar|ment of Public W orks 
W ater and S~wer Division 

and tilt Dish'lcls 

{:or the year e~~ded December 3 I, 200 

W ater Di:~lrict 
No. I No. 2 No, 1 No. 2 Tota 

(?onlrlbuled Capital, 
Beginning of Year $ 8,654,736 $ 3,475,48 

I)cprcciation of assets 
purchased with 
contribuled capital 

-- - ~  (535,755) (_1_13,056) 

Contrll~uletl Capital, 
End of Year 

Retained EarnlnRs, 
Ileginnlng of Year 

$ 1,006,993 $ 1,133,142 $ 14,270,352 

424,047 

.~ !_24,937) ~__ ~ [~_4,89~  __  (888 647 

882,056 1,018,243 13,805,752 

24,246,236 6,629,332 776,917 1,168,536 671,190 

Net ineonle (loss) 7,843,390 (325,036) (35,12 I) (178,342) (28,701) 7,276,190 

Depreciation of assets 
pu[cl~ased with 
contributed capital 535,755 

Retained Earnhll.~s, 
Entl of Year 32,62

_
5e381 

__ _ 
6,417,352 

._ _
7
_
41,796 

Fund Equity, 
EndofYear $ 41,168,409 $ 9379377 $ 741,796 

34 

24,937 - _  _  1 [4,899 --_ 888,647 

5,13 

$ 1,997,187 $ 1,775,631 



(ash Flows Fzom Operating Activities 
Opcra6ng income (loss) 
Adjuslmcnts to reconcile operating 
income (loss) to net cash provided by 
operating acfvifies: 

Dcpreciation and amortization 
Increase in asgets: 
Cuslomcr receivables 
U nbilled charges 
Grant receivables 
hwcntory 
Prepaid expenses 

Increase in liabilities: 
Accounts payable and accruals 

Net cash provided by 
opcra0ng aegvi0cs 

('ash Flows From Capital Financllb8 Activities 
Ad valorcnl taxes - debt retirement 
Sales lax 
Purchase of capital assets 
Principal paid on bonds 
Interest paid 

COM BINING STATIi:M ENT OF CASII FLOW S 

SL Bernard Parish Governmen 
Deparlment of Public W orks 
W aler and Sewer Division 

and tile Districts 

For the year eltdcd December 31,200 

W ater and 
Sewer 
Division 

W ater District 
I No. 2 No. I No, 2 ]oral 

4,632,484 $ _~33_8,_ 2_1_1). $~ 39,38~  $ (274.102) $ _.~3_t9,_698) 5 . 3~q71~18 

2,394,817 

(152,868) 
51,690 

(162,750) 

3,214,388 328,211 39,382 343,613 ~ __ _
322,27__3 4,247~867 

Net cash provided by (used in) 
capilal financing activities __ _  ( I 1,436,350~ 

Cash l.'lo~ss From Investing A~livRics 
Inleresl oa cash management activities 

Cash and Cash I,:qulvalents 
Beginning of year 

69,511 2~(,65 
__  _ 7x919~048 

(75,000) 
_ ~ 13,653~ 

500,307 

(336,000) 
_ _ .~.!~0~3~  

__  j3~3~18. _ 53,968 (I !.369.034) 

645,718 3,175 4,261 3634 18,112 
. 

674,t)00 

(2,943,760) 3,175 4.261 86,493 74,745 (2.775.086 

18,140,541 83,730 112,368 77,373 378,207 18.792,219 

$ 86,905 $ 116.629 $ 163,866 $ 452,952 

674,221 $ 
,398,639 
593,643 

6,893,805 
934,951 
94,618 

2,451,398 
1,705,377 

$ 674,221 
1,398,639 
593,643 

6,893,805 
934,951 
94,618 

2,451,398 
- - 1,705,377 

63.866 452,952 820.352 
- 450~!29 

$ 15.196,781 $ 86,905 $ 116,629 $ 163,866 $ ~ 5~  ~  !6,017,13:3 
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SCHEDULE OF ANNUAL DEBT SERVICE REQUIREM ENTS 

St. Bernard Parish Governm ent 
Departm ent of Public W orks 
W ater and Sewer Division 

and the Districts 

December 31,200 

W ater and Sewer Division 
1999 Sales Tax Bonds 

W ater and Sewer Division 
2001 and 1994 Revenue Bonds 

Principal Interest Total Principal Interest Tota 

310,000 
330,000 
345,000 
365,000 
390,000 
410,000 
435,000 
460,000 
485,000 
515,000 
545,000 
575,000 
605,000 
645,000 
680,000 
720,000 
760,000 
805.000 

501,830 
485,245 
467,590 
449,132 
429,605 
408,740 
386,805 
363,532 
338,922 
312,975 
285,423 
256,265 
225,502 
193,135 
158,628 
122,248 
83,728 
43.068 

811,830 
815,245 
812,590 
814,132 
819,605 
818,740 
821,805 
823,532 
823,922 
827,975 
830,423 
831,265 
830,502 
838,135 
838,628 
842,248 
843,728 
848,068 

840,000 
885,000 
925,000 
970,000 
015,000 
110,000 
II0,000 
120,000 
120,000 
130.000 

259,542 
219,422 
176,879 
130,711 
81,399 
28,851 
23,472 
18,093 
12,225 
6,357 

Total debt 
servicercquirements $ 9,380,000 $ 5,512,373 $ 14,892,373 $ 5,225,000 $ 956,951 $ 6,181,951 
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Sewer Districts Nos. I and 2 
Public Improvement Bonds 

Principal 

425 
425 
180 
170 

000 
000 
000 
000 

64,410 
36,998 
17,245 
5,653 

489,410 
461,998 
197,245 
175.653 

$ 1,200,000 $ 124,306 $ 1,324,306 

Total 
Principal 

,575,000 
,640,000 

,450,000 
,505,000 
,405,000 
520,000 
545,000 
580,000 
605,000 
645,000 
545,000 
575,000 
605,000 
645,000 
680,000 
720,000 
760,000 
805.000 

$ 15.805.000 
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Total 
Interest Total 

825,782 
741N65 
661,714 
585,496 
511,004 
437,591 
410,277 
381,625 
351,147 
319,332 
285,423 
256,265 
225,502 
193,135 
158,628 
122,248 
83,728 
43,068 

2,400,782 
2,381,665 
2,111,714 
2,090,496 
1,916,004 
957,591 
955,277 
961,625 
956,147 
964,332 
830,423 
831,265 
830,502 
838,135 
838,628 
842,248 
843,728 
848.068 

$ 6,593,630 $ 22,398,630 



 

SC IIED U LE O F C O M PU TA TIO N O F TH E R A TIO O F 

NET REVENUES (EXCLUDING W ATER AND SEW ER DISTRICTS) 
TO A V ER A G E A N N UA L D EW I' SER V IC E 

St. B ernard Parish G overnm ent 

D epartm ent of Public W orks 

W ater and Sew er D ivision 

and the D istricts 

For the year ended D ecem ber 31,2001 

D ivision operating revenues 
A dd nonoperating revenue - 

interest earn ed Oll current assets 

Total revenues available 

D ivision operating expenses 
l.ess depreciation and am ortization 

Total adjusted expenses 

N et revenues 

A verage annual debt service requirem ent 

Ratio of net revenues to average annual 
debt service requirem ent 
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$ 13,403,712 

396,787 

13,800,499 

9,732,531 

2,394,817 

7,337,714 

$ 6,462,785 

$ 1,244,368 



SCIIEDULE O F M ETERED CUSTO M ERS 

St. Bernard Parish G overnm ent 
D epartm ent of Public W orks 
W ater and Sewer Division 

and the D istricts 

D cccm ber 31,2001 

(Unaudited) 

AI D ccem bcr 31, 2001, the St. Bcm ald Parish Governm ent D epartm ent of Public W orks 
W ater and Sew er D ivision had 24,539 m etered custom ers. 
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R EBOW E & C OM PAN Y 
C}';le.'IIFII{D ]'U BLIC A CCO U N TA N TS 

CO N SU I,TA N 'I S 
A PHO f [ SSIO NAL GO HPO HAIIO N 

3501 N. Causeway Blvd. ~ Suite 810 ~ P.O. Box 6952 ~ Metairie, LA 70009 
Phone (504) 837-9116 ~ Fax (504) 837-0123 ~ E-mail robowe@rebowe.com 

REPO RT O N CO M PLIANCE AND O N INTERN Al. CO NTR O L O V ER FINANCIAl, 
REPO RTING BASED O N AN A UDIT O F TH E CO M BINED FINAN CIAl, 

STATEM ENTS PERFO RM ED IN ACCO RDAN CE W ITll 
GO VERNM EN T A UDITIN G STANDARDS 

To the St. Bernard Parish Council 
Chahnette, Louisiana. 

W e have attdited tim com bined financial statem ents of the St. Bernard Parish G overnm ent 

Department of Public W orks W ater and Sewer Division and the Districts (the "Division"), 
as of and for the year ended D ecem ber 31, 2001, and have issued our report thereon dated June 
21, 2002. W e conducted our audit in accordance w ith auditing standards generally accepted in 
the United states of Am erica and the standards applicable to financial audits contained in 
Government Auditing Standards, issued by the Com ptroller O etaeral of the U nited States. 

Com pliance 

A s part of obtaining reasonable assurance about whether the D ivision's com bined financial 
statem ents are free of m aterial m isstatem ent, w e perform ed tests of its com pliance w ith certain 
provisions of law s, regulations, contracts and grants, noncom pliance w ith which could have a 
direct and m aterial effect on the determination of financial statem ent am ounts, However, 

providing an opinion on compliance with those provisions was not an objective of our audit and, 
accordingly, w e do not express such an opinion. The results of our tests disclosed no instances 
of noncom pliance that are required to be reported under Government Auditing Standards. 

hrternal Control O ver Financial Reporting 

In planning and perform ing our audit, w e considered the D ivision's intern al control over 
com bined financial reporting in order to determ ine our auditing procedures for the purpose of 
expressing our opinion on the D ivision's com bined financial statem ents and not to provide 
assurance on the internal control over financial reporting. H owever, w e noted certain m atters 
involving the internal control over fnancial reporting and its operation that w e consider to be 
reportable conditions. Reportable conditions involve m atters com ing to our attention relating to 
significant deficiencies in the design or operation of the intern al control over financial reporting 

that, in our judgement, could adversely affect the Division's ability to record, process, 
sunnnarizc, and report financial data consistent with the assertions of m anagem ent in the 



com bined financial statem ents. The reportable conditions are described in the accom pauying 
schedule of findings and questioned costs as item  01-01 through 01-03. 

A m alerial w eakness is a condition in which the design or operation of one or m ore of the 
intern al control com ponents does not reduce Io a relatively low level the risk that m isstatem ents 
in anaounts that would be m aterial in relation to the combined financial statem ents being audited 
m ay occur and not be detected w ithin a tim ely period by em ployees in the normal course of 
perform ing their assigned functions. O ur consideration of the internal control over financial 
reporting would not necessarily disclose all m atters in the internal control that might be 
reportable conditions and, accordingly, would not necessarily disclose all reportable conditions 
lhat are also considered to be m aterial w eaknesses, tlow ever, we believe that two of the 
reportable conditions described above are m aterial Weaknesses. These m aterial w eaknesses arc 
described in the accom panying schedule of findings and questioned costs as item s 01-01 through 
01-02. 

This report is intended solely for the infonnation of the Adm inistration of St. Bernard Parisb 
Governm ent, the St. Bern ard Parish Council, the State of Louisiana and the Legislative Auditor 
for the State of Louisiana and is not intended to be and should not be used by anyone other than 
those specified parties. 

Rebowe & Compa~  

June 21,2002 



R EBOW E & C OM PANY 
CERTIFIED I'U BI,1C A CCO U N TA N TS 

C O N SU LTA N TS 

A PROF [ SSIONAt CORPOHAI ION 

3501 N. Causeway Blvd. ~ Suite 810 ~ P.O. Box 6952 ~ Metairie, LA 70009 
Phone (504) 837-9116 ~ Fax (504) 837-0123 ~ E-mail rebowe@rebawe.corn 

REPORT ON COM PLIANCE W ITII REQUIREM ENTS APPLICABLE TO EACII 
M AJO R PR O G R AM  AND O N INTER NAL CO NTRO L O VER C O M PLIANCE IN 

A CCO RDAN CE W ITI! O M B CIR CULAR A-133 

To the St. Bernard Parish Council 
Chalm ette, Louisiana 

Conqdiance 

W e have audited the com pliance of the St. Bernard Parish G overnm ent D epartm ent of Public 

W orks W ater and Sewer Division and the Districts (the "Division"), with tile types of 
emnpliance requirements described in the U.S. Office of Management and Budget (OMB) 
Circular A-133 Compliance Supplement that are applicable to each of its major federal programs 
for tile year ended December 31, 2001. The Division's major federal program is identified in the 
sum m ary of auditor's results section of the accom panying schedule of findings. Com pliance with 

tile requirements of laws, regulations, contracts, and grants applicable to its major federal 
prograna is the responsibility of the D ivision's m anagem ent. O ur responsibility is to express an 
opinion on the D ivision's com pliance based on our audit. 

W e conducted our audit of com pliance in accordance with auditing standards generally accepted 
in the U nitcd States of Am erica; the standards applicable to financial audits contained in 
Government Auditing Standards, issued by the Com ptroller General of the United States; and 
OM B Circular A-133, Audits of States, Local Governments, and Non-Profit Organizations. 
Those standards and OM B Circular A -133 require that w e plan and perform the audit to obtain 
reasonable assurance about w hether noncom pliance w ith the types of com pliance requirem ents 

referred to above that could have a direct and material effect on a major federal program 
occurred. An audit includes exam ining, on a test basis, evidence about the D ivisiou's 
com pliance w ith those requiretnents and perform ing such other procednres as w e considered 
necessary in the circum stances. W e believe that our audil provides a reasonable basis for our 
opinion. O ur audit does not provide a legal determination of the D ivision's com pliance w ith 
those requiretnents. 

In our opinion, tile D ivision com plied, in all m aterial respects, w ith the reqttirem etlls referred to 

above that are applicable to its major federal program for the year ended December 31, 2001. 

42 



Internal Control O ver Com pliance 

The m anagem ent of the Division is responsible for establishing and m aintaining effective 
intern al control over compliance w ith the requirem ents of law s, regulations, contracts and grants 
applicable to federal program s. In planning and perform ing our audit, w e considered the 
Division's intern al control over com pliance w ith requirem ents that could have a direct and 
material effect on a major federal program in order to determine our auditing procedures for the 
purpose of expressing our opinion on com pliance and to test and report on the internal control 
over com pliance in accordance with OM B Circular A-133. 

O ur consideration of the internal control over com pliance w ould not necessarily disclose all 
m atters in the intern al control that m ight be: m aterial w eaknesses. A m aterial w eakness is a 
coudition in which the design or operation of one or m ore of the internal control com ponents 
does not reduce to a relatively low lew :l the risk that noncompliance w ith applicable 
requirem ents of law s, regulations, contracts, and grants that w ould be m aterial in relation to a 
major federal program being audited may occur and not be detected within a timely period by 
em ployees in the normal course of perform ing their assigl~ed functions. W e noted no m atters 
involving the intern al control over com plianc.e and its operation that w e consider to be m aterial 
w eaknesses. 

This report is intended solely for the inform ation of the Adm inistration of the St. Bernard Parish 
Govern m ent, the St. Bernard Parish Council, the State of Louisiana, the Legislative Auditor for 
the State of Louisiana, federal aw arding agencies and pass-through entities and is not intended to 
be used and should not be used by anyone other than these specified parties. 

June 21,2002 



S(!IIEI)U I,~ OF EXPENDITURES OF FEDERAL AW ARDS 

S(. Bernard P:~rish Governm ent 
Departm ent of Public W orks 
W a(er and Sewer Division 

and lhe Dislcicls 

For Ihe Y ear Ended Decem ber 31, 2001 

Federal Grantor/Pass-Throuqh Grantor/P{oqram Title 

U.S. Environm ental Proleeliml Agency 

EPA W astewater Assislance Agreemen 

Total U.S Environm ental Protection Agency 

Total Exl)endi(urcs of Federal Awards 

See accompanying notes to schedule of expendilufes of federal awards 

Federal 
CFDA 
Num ber 

Federal 
Expenditures 

16.606 3,255,000 

3,255,000 

3,255,000 



 

NO TES TO SCtIEDULE O F 
EX PEN DITU RES O F FED ER AL A W A RD S 

St. Bernard Parish G overnm ent 
D epartm ent of Public W orks 
W ater and Sew er Division 

and the Districts 

For tile Y ear Ended D ecem ber 31,2001 

NO TE 1 - SCO PE O F A UDIT PUR SUANT TO GO VERNM EN T A UDITIN G 
STANDARDS, O M B CIRCULAR A-133, "AUDITS O F STATES, LO CAl, 
G O VERN M ENTS, AN D N O N-PRO FIT O RG ANIZATIO N S" AN D TIlE SING LE AU DIT 
ACT O F 1984 AN D 1996 A M ENDM ENTS 

A ll federal grant operations of the St. Bernard Parish G overnm ent D epartm ent of Public 

W orks W ater and Sewer Division and the Districts (the "Division"), are included in the scope 
of the single audit. Those programs which were major grants and which were selected for 
specific testing included: 

Environmental Protection Agency (EPA)W a~;tewater Assistance Agreement (CFDA No. 66.606) 

N O TE 2 - FISCAL PERIO D AUDIT 

Single audit testing procedures w ere performed for program  transactions occurring during the 
year ended Decem ber 31, 2001. 

NO TE 3 - SU M M ARY O F SIG NIFICANT ACCO UNTING PO LICIES 

1. BA SIS OF PRESENTATION 

The accom panying Schedule of Expenditures of Federal Aw ards has been prepared on the 
accrual basis of accounting. Grantrevenues are recorded for financial reporting purposes whcn 
the D ivision has m et the qualifications for the respective grants. Costs incurred in program s 
partially funded by federal grants are applied against federal grant funds to the extent of revenue 
available when they properly apply to the grant. 

2. ACCRU ED AN D DEFERRED REIM BU RSEM ENT 

Various reimbursement procedures are used for federal awards received by the Division. 
Consequently, tim ing differences between expenditures and program reim bursem ents can exist at 
the beginning and end of the year. Accrued balances at year end represent an excess of 
reim bursable expenditures over cash reim bursem ents and expenditures will be reversed in the 
rem aining grant period. 
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SC ItE D U L E O F FIN D IN G S 

St. Bernard Parish G overnm ent 
D epartm ent of Public W orks 
W ater and Sew er Division 

and the D istricts 

For the Year Ended D ecem ber 31,2001 

Section l - Sum m ary of A uditor's R esults 

The auditor's report expresses an unqualified opinion on the general purpose 
financial statem ents of the St. Bernard Parish G overnm ent Departm ent of 
Public W orks W ater and Sew er D ivision and the D istricts. 

Three reportable conditions relating to the audit of the financial statem ents is 
reported in the Independent Auditor's Report on Comldianee and oll hlternal 

Control Over Financial Reporting Based on an Audit of Financial Statements 
Performed in Accordance with Government Auditing Standard~ 

3. N o instances of noncom pliance m aterial to the financial statem ents of St. 
Bernard Parish G overnm ent D epartm ent of Public W orks W ater aud Sew er 
D ivision and the D istricts are reported. 

4. No reportable conditions relating to the audit of internal control over major federal 
awards program s are reported in the Independent Auditor's Report on Compliance 

with Requirements Applicable to Each Major Program and Internal Control Over 
Compliance in Accordance with OM B Circular A-133. 

5. The auditor's report on compliance for the major federal award programs for the 
St. Bernard Parish G overnm ent Departm ent of Public W orks W ater aud 
Sewer Division and the Districts expresses an unqualified opinion on all major 
federal program s. 

6. No audit findings relative to the major federal award programs for the St. 
B ernard Parish G overnm ent D epartm ent of Public W orks W ater and Sew er 
D ivision and the D istricts are reported in this schedule. 

7. The programs tested as major programs include 

CFDA Number(s) 

66.606 

N am e of Federal Program (or Cluster 

EPA W astewater Assistance Agreem ent 



SC H EDU I.E O F FIND IN G S 

St. Bernard Parish G overnm ent 
D epartm ent of Public W orks 
W ater and Sewer D ivision 

and the D istricts 

(CONTINUED) 

For the Y ear Ended D ecem ber 31,2001 

Seeiioff I - Summary of Auditor's Results (Continued) 

8. The threshold for distinguishing Types A and B programs was $300,000 

9. St. Bernard Parish G overnm ent Departm ent of Public W orks W ater and Sewer 
Division and tile D istricts w as determ incd to be a high-risk auditce. 

Seelion 11 - Financial Statem ent Findings 

lntcrnal C ontrol 

01-01 Condition - The D epartm ent of Finance lacks a com prehensive fixed asset and 

capital project policy. 

~ Capital project expenditures within the W ater & Sewer Division are 
treated as additions to the fixed asset and capital project assets. 

~ Upon replacem ent of fixed assets and w ater and sew er line piping, 
rem oval of the replaced fixed asset w ater and sew er piping fi'om tile 
general ledger accounting records is not recorded. 

~ Fixed asset subsidiary ledgers are not reconciled to the general ledger 
on a m onthly basis. 

Criteria - Fixed asset and capital project subsidiary ledgers should be reconciled 
to the general ledger on a m onthly basis for all additions, deletions, and transfers. 

~ Capital project expenditures should not to be recognized as an asset 
until they are com plete. 

~ W hen the W ater & Sew er D ivision replaces fixed assets and sections 

of piping, the replaced asset or portion of piping must be adjusted and 
rem oved from the general ledger accounting records. 

47 



SCH ED U LE O F FIN D IN G S 

St. Bernard Parish G overnm ent 
D epartm ent of Public W orks 
W ater and Sew er D ivision 

and the Districts 

(CONTINUED) 

For the Year Ended D ecem ber 31,2001 

Section 11 - Financial Statement Findings (Continued) 

Internal Control (Continued) 

01-01 (Continued) 

~ Fixed asset and capital project subsidiary ledgers should be reconciled 
to the general led~,er on a m onthly basis for all additions, deletions, 
and transfers. 

Effect - Fixed assets and capital projects may be misstated within the general 
ledger accounting records during the year. 

Assets and capital project assets may be overstated. Depreciation and 
accum ulated deprecation m ay be overstated because assets are being 
depreciated before they are com pleted. 

The W ater & Sewer Division's assets m ay be overstated, the 
depreciation expense and accum ulated depreciation accounts m ay be 
overstated. 

Fixed assets and capital projects may be misstated within the genera 
ledger accounting records during the year. 

Cause -The W ater and Sewer D ivision lacks a com prehensive fixed asset and 
capital project management policy. 

Recom m endation - The D epartm ent of Finance should prepare a com prehensive 

fixed asset and capital project management policy that will guide employees in 
performing the follow ing procedures: 

* Determine when capital project expenditures should be capitalized and 
subsequently depreciated. 
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SCH EDULE O F FINDING S 

St. Bernard Parish G overnm ent 
D epartm ent of Public W orks 
W ater am l Sew er D ivision 

and the D istricts 

For the Year Ended D ecem ber 31, 2001 

Section ll - Financial Statement Findings (Continued) 

Internal Control (Continued) 

01-01 (Continued) 

(CONTINUED) 

State that all fixed asset deletions w ithin the governm ental funds w ill be 
recorded as a corresponding decrease in thc Gcueral Fixed Asset Account 
Group. Expenditures in the govern m ental funds w ill not be reversed and 
w ill rem ain unchanged. 

Replaced fixed assets ,;hould be rem oved from the asset subsidiary ledger, 
and the accum ulated deprecation should be rem oved as w ell. The replaced 
asset should not continue to be depreciated. The asset subsidiary ledger 

account is then adjusted for the new fixed asset and the asset is properly 
depreciated over its estim ated usefid life. 

In order to address the replacem ent of piping w ithin the w ater and sewer 
lines, the Departm ent of Finance m ust deternfine a value for the piping 
using either w eighted average, first-in first-out, or last-in last-out m ethods 
or utilize the specific identification m ethod. In doing so, whenever the 
piping is replaced, lhe replaced piping m ust be rem oved from the 
subsidiary ledger using a m ethod m uch like the fixed asset m ethod above, 
and the new piping is lreated as the replacem ent fixed asset. 

The fixed asset subsidiary ledger should be reconciled to thc general 
ledger accounting records on a m onthly basis for both fire Parish and the 
W ater & Sewer Division. In doing so, all deletions, additions, and 
transfers w ill be recorded in a tim ely m anner. In addition, the fixed asset 
reconciliation should be reviewed m onthly by som eone one level above 
the preparer. 

M anagem ent's Response -- See m anagem ent's corrective action plan for 
their response. 
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SCIIEDU LE O F FINDING S 

St. Bernard Parish G overnm ent 
D epartm ent of Public W orks 
W ater and Sewer D ivision 

and 1he Districts 

(CONTINUED) 

For the Y ear Ended Decem ber 31, 2001 

Section !1 - Financial Statement Findings (Continued) 

Internal Control (Continued) 

01-02 Condition -- Self-insurance nlonthly loss run reports are not being reconciled to 
the general ledger. 

Criteria - M onthly loss run reports nm st be reconciled to the general ledger to 
prevent m aterial m isstatem ent of liability accounts. 

Effect - Liabilities in the general ledger accounting records m ay be understated 

Cause -- The Departm ent of Finance does not currently have som eone assigned to 
perform this duty. 

Recom m endation - The D epartm ent of Finance should delegate the 
reconciliations between the general ledger accounting records and the m onthly 
loss run reports and bank account statem ents on a m onthly basis. In addition, an 
em ployee one level above the em ployee perform ing the reconciliations should 
review the reconciliations. 

M anagem ent's Response - See m anagcm ent's corrective action plan for their 

response. 

01-03 C ondition - Cun'ently the Division does not prepare a reconciliation of the m eter 
deposit general ledger control account and the subsidiary ledger. 

C riteria - The m eter deposit payable general ledger account should be 
reconciled to the m eter deposit subsidiary ledger on a m onthly basis. 

Effect - At D ecember 31, 2001, there is a difference between the general 
ledger control and subsidiary ledger account balances. The general ledger 
account balance exceeded the subsidiary ledger account balance in the am ount 
of $42,201. 

C ause - M anagem ent oversight. 
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SCHEDUI.E OF FINDINGS (CONTINUED) 

St. Bernard Parish G overnm ent 
Departm ent of Public W orks 
W ater and Sew er Division 

and the Districts 

For the Y ear Ended Decem ber 31, 2001 

Section II - Finaacial Statement Findings (Continued) 

Internal Control (Continued) 

01-03 (Continued) 

R ecom m endation - The D ivision should continue to investigate and eolxcct 
differences betw een the m eter deposit subsidiary and general ledger. In the 
prior year, the difference between the subsidiary ledger and the general ledger 
was $28,132. Reconciliations should be prepared on a m onthly basis. 

M anagem ent's Response - See M anagem ent's Corrective Action Plan for 
their response. 

Com pliance 

No com pliance findings m aterial to the com bined financial statem ents were noled 
during the audit for the year ended Decem ber 31,2001. 

Section 111 - Federal Award Findings and Questioned Cost 

N o findings or questioned costs relative to federal aw ards w ere noted during the audit for 
the year ended D ecem ber 31,2001. 



REPO RTS BY M ANA G EM ENT 



SCItEDULE O F PRIO R YEAR FINDIN G S 

St. Bernard Parish G overnm ent 
D epartm ent of Public W orks 
W ater and Sewer Division 

and lhe D istricts 

For the Year Ended D ecem ber 31,2001 

Section I - lnlernal Control and C om pliance M aterial to tile Com bined Financial 
Statem ents 

Internal C ontrol 

00-1 R ecom m endation- The D ivision should continue to investigate and correct 
differences between the m eter deposit subsidiary and general 
ledger. Reconciliations should be prepared on a m onthly basis. 

M anagem ent's R esponse - Unresolved, see Finding 01-03 

Com pliauee 

N o com pliance findings m aterial to the com bined financial statem ents were noted 
during the audit for the year ended December 31, 2000. 

Section 11 - Internal Control and Com pliance M aterial To Federal Aw ards 

St. Bernard Parish Governm ent D cparhnent of Public W orks W ater and Sewer D ivision 
and the D istricts did not receive federal awards during the year ended D ecem ber 31, 
2000. 
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M ANA G EM ENT'S CO RRECTIVE A CTIO N PLAN 

St. Bernard Parish G overnm ent 
D eparlm ent of Public W orks 
W ater and Sew er D ivision 

and the Districts 

For the Y ear Ended Decem ber 31, 2001 

Section I - Internal Control and Com pliance M aterial to tile Com bined Financial 
Statem ents 

hrterual Control 

01-01 R ecom m endation - The D epartm ent of Finance should prepare a 
comprehensive fixed asset and capital project management policy that will guide 
em ployees in perform ing the following procedures: 

~ Detemline when capital project expenditures should be capitalized and 
subsequently depreciated. 

State that all fixed asset deletions w ithin the govern m ental funds will be 
recorded as a corresponding decrease in the General Fixed Asset Account 
Group. Expenditures in the governm ental funds w ill not be reversed and 
w ill rem ain unchanged. 

Replaced fixed assets should be rem oved from  the asset subsidiary ledger, 
and the accunm lated deprecation should be rem oved as w ell. The replaced 
asset should not continue to be depreciated. The asset subsidiary ledger 
account is then adjusted for the new fixed asset and the asset is properly 
depreciated over its estim ated useful life. 

In order t0 address the replacem ent of piping w ithin 'the w ater and sew er 
lines, the D epartm ent of Finance m ust determine a value for the piping 
using either w eighted average, first-in first-out, or last-in last-out m ethods 
or utilize the specific identification m ethod. In doing so, whenever the 
piping is replaced, the replaced piping m ust be rem oved from the 
subsidiary ledger using, a m ethod m uch like the fixed asset m ethod above, 
and the new piping is treated as the replacem ent fixed asset. 

The fixed asset subsidiary ledger should be reconciled to the general 
ledger accounting records on a m onthly basis for both the Parish and the 
W ater & Sew er D ivision. In doing so, all deletions, additions, and 
transfers will be recorded in a tim ely m anner. In addition, the fixed asset 
reconciliation should be reviewed m onthly by som eone one level above 
the preparer. 

53 



M A NA G EM ENT'S CO RRECTIVE ACTIO N PLAN 

st. Bernard Parish G overnm ent 
D epartm ent of Public W orks 
W ater and Sew er Division 

and the Districts 

For the Y ear Ended D ecem ber 31, 2001 

(CONTINUED) 

Section 1 - Internal Control and Com pliance M aterial to the Com bined Financial 
Statem ents 

Internal Control 

01-01 (Continncd) 

M anagem ent's Response -- W hen St. Bernard Parish consum ed the W ater and 
Sewer Board in the late 90's, the board had num erous problem s with the 
accounting of fixed assets. The Finance D epartm ent continues its efforts to 
address these issues. M any of the findings listed by the auditors w ere issues that 
St, Bernard Parish had notified the auditors of occurring, in an attem pt that they 
w ould assist the Parish in elim inating. Adm inistration w ill im plem ent specific 
procedures to rectify the com m ent. The expansion of the accounting staff will 
further the resolution of the audit finding. 

01-02 Recom m endation -~ The Departm ent of Finance should delegate the 
reconciliations between the general ledger accounting records and the m onthly 
loss run reports and bank account statem ents on a m onthly basis. In addition, an 
elnployec one level above the em ployee perform ing the reconciliations should 
review the reconciliations. 

M anagem cnt's R esponse - Procedures w ere implem ented in previous years to 
review and reconcile the loss run reports of the self-insurance adm inistrators. 
Those policies m ust be expanded lo assure that the reconciliation includes the 
general ledger of the D ivision. Adm inistration w ill abide to the recom m endation 
of the auditors. 

01-03 R ecom m endation - The D ivision should investigate and correct the difference of 
$42,201 between the m eter deposit subsidiary ledger and m eter deposit general 
ledger account. Also, reconciliations should be prepared on a m onthly basis. 

M anagcm ent's Corrective A ction -- The Finance D epartm ent is review ing the 
variance in the subsidiary ledger and will m ake the appropriate corrections to 
ensure that the account reconciles w ith the general ledger. 



M A N A G EM EN T 'S C O R RECTIV E A CTIO N PLA N 

St. Bernard Parish G overnm ent 
Departm ent of Public W orks 
W ater and Sew er Division 

and the D istricts 

For the Y ear Ended D ecem ber 31, 2001 

(CONTIN UED) 

Section 1 - Internal Control and Com pliance M aterial to the Com bined Financial 
Statem ents 

C om pliance 

N o com pliance findings m aterial to the com bined financial statem ents were noted 
daring the audit for the year ended Decem ber 31,2000. 

Section 11 - Internal C ontrol and Com pliance M aterial To Federal Aw ards 

N o audit findings or instances of noncom pliance relative to federal aw ards w ere 
noted. 
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